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Industrial allocation series – NZGrower  

Part 3 March 2023 issue  

Managing your emission units in the NZ Emissions Trading 
Register   

This article explains the Emissions Trading Scheme, emissions units and the New Zealand 

Emissions Trading Register (the Register). It also covers what you can do with your 

allocation of emissions units, and tips for managing your account in the Register.  

The Environmental Protection Authority (EPA) has put together guidance to help you with the 

industrial allocation process. The three-part series explains industrial allocations and how to 

set up an account in the Register (December 2022 edition) and provides a guide to the 

application process (February 2023 edition). This is the final article in the series.  

Part 3 explains the Emissions Trading Scheme, how to transfer units in the Register, and tips 

for managing your account.  

The Emissions Trading Scheme  

The Emissions Trading Scheme (ETS) is a market-based approach for reducing greenhouse 
gas emissions. The ETS puts a price on emissions, by charging certain sectors of the 
economy for the greenhouse gases they emit. Participants in the ETS that sequester (store) 
carbon earn units from the Government that they can sell on the market. 

The Government also provides an allocation of emission units for activities that are emission-

intensive and trade-exposed. It recognises that ETS costs might affect the international 

competitiveness of some businesses, like growers of fresh tomatoes, cucumbers, capsicums 

and cut roses. 

Emissions units 

Emission units, sometimes called ‘carbon credits’ or ‘units’, are traded between participants 

in the ETS. An emission unit can either represent one metric tonne of carbon dioxide, or the 

equivalent of any other greenhouse gas.  

Emission units are created by the New Zealand Government and allocated to organisations 

and individuals participating in the ETS. These are called New Zealand Units, or NZUs. 

New Zealand Emissions Trading Register  

If you want to hold and trade emission units, you’ll need to have an account in the Register 

(outlined in the December 2022 edition). This is managed by the EPA.  

The Register acts like a bank, but it holds emission units instead of money. The Register is 

where you can store units and transfer them to other holding accounts when trading.  
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Just like online banking, you can check your balance of units at any time. You can also see 

your transactions of units from one account to another, like a bank statement.  

You’ve applied for your units – now what? 

Once you’ve applied for an allocation of units, you’ll be notified by the EPA when they’re in 

your account in the Register.   

What you do with them is up to you. Units have a market value; you can transfer them in the 

Register to someone who needs units to meet their surrender obligations, or there are 

traders and intermediaries who can trade units on your behalf. 

It’s important to note that the Register does not currently record information about the price 

or financial value of emission unit trades; the EPA is unable to transfer units on your behalf; 

and the Register doesn’t provide a way to exchange cash for units traded.  

The EPA has created a series of guides and videos to help you manage your account.  You 

can find these on their website: www.epa.govt.nz/register-guidance 

Five tips for managing your Register account  

Tip 1: Just like online banking, keep your password secure and make sure your contact 

details are up to date. 

Tip 2: It’s recommended you have at least two people on your account who are authorised to 

operate your account, including preparing transactions.  This ensures that there is a backup 

in the case of unexpected absences, and that you are aware of reminders or information 

related to your account. You can also set up preparer and approver roles as part of a two-

step approval process to provide additional security around transactions.     

Tip 3: You’re legally required to keep good records. This includes the information used to 

prepare your application, documents about the crops you produce, sales and inventory 

records.  

Tip 4: If you stop producing your crops and have received a provisional allocation of units, 

contact the EPA within 20 working days via 0800 254 628 or info@epa.govt.nz. Make sure 

you complete a closing allocation application in the Register and repay any units owing to the 

EPA. Both steps must be done within 20 working days. 

Tip 5: For the latest news and information about the ETS and the Register, subscribe to the 

EPA’s regular ETS Update newsletter via their website.  

If you’re unsure of what do to, please talk to the EPA. Call 0800 254 628 or visit 

www.epa.govt.nz/register-guidance  
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